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Summary of New Federal Laws Affecting Higher Education
Steven Chaffin, University of Missouri System Academic Affairs
· United States / Federal
· One, Big, Beautiful Bill Act of 2025 (OBBBA), HR 1
· Higher Education Provisions
· Changes to student loans, limits and repayment options
· Changes to the federal Pell Grant
· New institutional accountability measures (*)
· New endowment tax on private, nonprofit institutions
· Changes to Student Loans
· ParentPLUS capped, with GradPLUS eliminated effective 7/1/26
· Unsubsidized graduate loan caps
· Loan limits above are for 1.0 FTE (full-time equivalent) students, adjusted based on status. 
· New student loan repayment options for loans taken after 7/1/26
· Changes to Federal Pell Grant
· $10.5 billion in funding to appropriate shortfall (not uncommon)
· Changes to need analysis and eligibility criteria
· Students with a SAI of at least twice the maximum of Pell are no longer eligible.
· Students who receive aid from other sources that cover or exceeds the student’s full cost of att. Are no longer eligible for Pell.
· Creates Workforce Pell Grant Program
· Eligibility for accredited short-term programs (8-14wk.)
· Programs must align with high-skill, high-wage, and/or in-demand jobs as determined by the Governor said state
· New Institutional Accountability Measures
· There is currently Missouri legislation that would mirror these federal measures to Missouri-based aid; however, if we lose federal-aid then those measures will likely be looked at already.
· Federal funds cannot be used for programs that fail new metrics
· “Low-earning programs”
· Undergraduate earnings must be greater than the median earnings of 25-34yr/o. high school diploma recipients in their state.
· Question, Aiden Pickett: What happens to undergraduate degrees that are ‘on-ramps’ to graduate degrees?
· Steven Chaffin: One way would be to take those people out of that sample to make that determination.
· Bottom-line, we don’t know what programs will pass or fail now, the US Dept. of Education will have access to more information than we (UM) do. 
· We don’t know, but currently no worry at this moment for University of Missouri System degrees at this moment. 
· Graduate: earnings must be greater than median earnings of 25-34yr/o. bachelor’s degree in the same field* working in their state.
· Failure in any year requires disclosure to students
· Failure in any two out of three years results in student aid eligibility for at least 2 years
· New Endowment Tax on Private Institutions
· Three-Tiered System, WashU is a Missouri institution affected.
· No effect on the University of Missouri System.
· No Questions.
Open Forum
· Ryan Highfill
· If there are any presentations or topics you’d like to cover in the next two meetings, please let me know.
· Revising the Constitution regarding the general member, currently it’s the ASUM Executive Director. While this will not exist, there will be an ASUM Board Chair and we’ll need to switch the language, unless you would like it to be someone else entirely.  
· Grace Desjardins
· UMSL-SGA Governing Documents
· Governing documents haven’t been revised in the past five years, been difficult navigating alongside the new SGA advisors.
· First 30 Days SGA Draft, step-by-step guide of incoming officers.
· Changes to UMSL-SGA Budget
· UMSL-SGA must file through SABC (Student Activity Budget Committee) like every other RSO (Registered Student Organization).
· Any recommendations/advice? Grace will send it out later for review.
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